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Internal Audit and its Role in Improving the Financial
Performance in Libyan Industrial Companies

Adel I. Algzail Mohamed M. Alfatiem Mustafa W. Saidun
Alsahari Bank Libyan Academy Misurata University
a.gazail@gmail.com m.alfatiemy@lam.edu.ly most_wanis@yahoo.com

Abstract
This study aimed at identifying the role the internal auditor plays in

maximizing the financial performance in Libyan industrial companies. The
researchers adopted the descriptive analytical method, used the questionnaire as a
tool to collect the initial data. 100 questionnaire forms distributed to a random
sample of internal auditors and their assistants in Libyan industrial companies
located within Libya's western territory, i.e., the area extended from Misurata to
Azzawya Algarbya. The researchers collected (80) questionnaire forms, namely,
(%80). The study arrived to conclusions that there is a relation of statistically
significance between evaluating the internal audit system by the internal auditor
and promoting the financial performance in Libyan industrial companies, subject
matter of this study. Further, there is a relation of statistically significance
between evaluation of the operational processes, as one area of the internal audit,
and the promotion of the performance efficiency in Libyan industrial companies.
It is obvious that there is a relation statistically significant between the
commitment of the internal auditor to the professional regulations that the
standards of internal audit necessitates, and maximization of financial
performance in Libyan industrial companies, and between the experience and
awareness of the internal auditor with industry he belongs to and the promotion
of financial performance in Libyan industry, as well as between the independency
and objectivity of the internal auditor and maximizing the financial performance
in Libyan industrial companies. The results of this study will bring to the officials
in Libyan industrial companies' attention to the importance of the role the internal
audit plays in maintaining the resources, contributing in maximization of financial
performance in these companies. The researcher hopes the results of this study
contribute in enriching the scientific research in internal audit, and its role in
maximization of the financial performance. Overall, the study provides strong
evidence that the internal audit function can play a significant role in maximizing
financial performance in Libyan industrial companies. Companies should
therefore invest in building and maintaining a strong internal audit function.

Key Words: Internal Audit, Financial Performance, Libyan Industrial
Companies.
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